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Supplier capability in China

TOOLS

China’s tools industry is anticipating
exports to remain on an upward track
this year, but growth will be slower
than in 2011. Many suppliers see the
economic difficulties in the US and
the EU dampening overall demand,
keeping increases in revenue below
10 percent.

Nonetheless, the two areas will
remain key destinations in coming
months. Despite the projected
contraction in demand, most
companies still plan to strengthen
their presence in the US and the
EU since tool consumption in these
markets continues to be unmatched
by alternative destinations. For most
of the suppliers in this report, the two
account for the bulk of orders.

To ensure an uptick in revenue,
many enterprises intend to increase
penetration of the Asia-Pacific region
and Eastern Europe. A number will also
explore business opportunities in the
Middle East, Africa and South America.

Key findings

1.Price competition is expected to
intensify amid the contraction
of demand in the industry’s two
largest markets. Consequently,
many companies plan on keeping
increases in quotes, if any, to a
minimum. In Global Sources’
survey, more than 50 percent of
respondents indicated they would
limit adjustments to the 10 percent
range in TH11.

2.Labor costs will continue to put
pressure on margins and prices,
especially for companies in coastal
hubs. Manufacturers are offering
better compensation packages
to retain and attract required
personnel amid the persistent
shortage in the areas.

Scope & methodology

This report covers the major products of
China’s tools industry, namely hand an
power implements, garden tools

related storage systems.

The categories are disgassed

affecting production and
exports. It also identifies the common
strategies manufacturers are employing
to cope with challenges and enhance
competitiveness.

To reflect the industry structure,
the majority of the suppliers featured
in this report are local, privately
owned enterprises. Nearly 40 percent
of companies are based in Zhejiang
province, the leading production hub.

Executive Summary

since any appreciation means an
equivalent loss in margins.
4.To appeal to a broader market,
suppliers are expanding selections
to include more tool kits. The
latest releases comprise models
for specific applications such as
plumbing and automotive repair.
Sets and multifunction implements
for various DIY tasks are also on the
rise.
5.China-made td@ls
wider range of h
Designs ore
functionsNand safety featdres are
icipated.
the uncertain market
condltions, most manufacturers
will either keep capital investment
at current levels or limit additional
expenditure to 50 percent or less
during the year.

viawved a wide range of suppliers.
han focus simply on high-profile

akers, we compiled a representative
sample of large, midsize and emerging
manufacturers. All profiled companies
are export-oriented professional
suppliers that are verified by Global
Sources.

Each supplier is confirmed to be
authentic with a legally registered
business. All companies are visited three
or more times by Global Sources to
ensure they are export-ready and have
real offices and products.

The listed contact person has been
verified to represent the registered
company. In each case, companies were
required to answer specific questions
designed to verify their manufacturing
and export credentials.

All profiled suppliers participated in a

survey designed to provide insight into
price trends, sales outlook and target
markets in the next six to 12 months.

All survey questions are single choice.
Results were calculated based on the
actual number of valid responses to each
question.

Global Sources supplier rankings
1 06,0 0.6 ¢
Suppliers are ranked using a 6-star
ranking system. Companies with a higher
star ranking provide more business
information and verification reports on
their Global Sources online homepages.
Suppliers rated 5 or 6 stars have a
Credit Check report from First Advantage
or Sino-Trust and a Supplier Capability
Assessment report provided by Bureau
Veritas online.
The rankings are correct at the time of
publication and may be subject to change.
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Supplier Profiles

Aoneng Electrical Appliances Co. Ltd

180 8 ¢

Founded in 1994, Aoneng offers a

range of hand tools. Exports in the line

generated $17.5 million or 50 percent
of the company’s total annual revenue
in 2011.

Monthly shipments averaged
320,000 pieces. Forty-five percent of
deliveries went to Europe, while 40
percent were sent to North America.
Products also went to the Asia Pacific

Company facts

region, the Middle East, Africa and
South America.

Aoneng carries out production
in Foshan, Guangdong province. It is

capable of manufacturing 450,000 tools

each month.

A 1,000-strong workforce handles
the company’s various operations. This
includes a team for R&D, which received

an allocation of $1.5 million last year.

Year established
Business type
Company ownership
Head office location
Factory location(s)

1994

Manufacturer

Mainland China-owned
Foshan (Guangdong)
Foshan (Guangdong)

No. of full-time employees 1,000

Annual sales (all products) $35.0mn

Annual R&D spending $1.5mn :
Sales & output: Tools @
Annual sales $17.5mn

Share of total sales
Annual export sales
Total monthly capacity

%
5
450000
0

Average monthly output sets
Capacity utilized b
Average monthly exports 0,000 sets
Export ratio 0%
Cont%sE

Business ct KE Elton

Phone
Fax
E-mail
URL

Address

22 China Sourcing Reports

(86-757) 2232-0495

(86-757) 2232-0393
eke@aoneng.com
aoneng@globalsources.com
www.aoneng.com
www.globalsources.com/aoneng.co
Shunde Industrial Park,

18 Xinhui Road , Daliang,

Shunde, Foshan, Guangdong, China

Model: SD16PC

MOQ: 3,000 sets
Description: 16-piece scr
50 to 58HRC CrV steghmicke
finish; PP and TPR&@ndI&8hcus
grip; CE, Rok

®
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Hand tools
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PRODUCT GALLERY

Hand tools

Aoneng

(profile page 22)

Model: SD16PC

MOQ: 3,000 sets

Description: 16-piece screwdriver set;

50 to 58HRC CrV steel; nickel-plated finish;
PP and TPR handles; cushioned grip; CE,
RoHS

Jiangsu Sainty Sumex

(profile page 32)

Model: 80-1331

MOQ: 2,000 pieces

Description: Claw hammer; 55 carbon
steel head; polished finish; soft-grip
handle; 3,800N pulling strength; 160z;

Jia ainty Sumex

(profile page 32)

Model: 80-1431

MOQ: 1,000 pieces

Description: Wood chisel; 56HRC CrV
steel blade; polished finish; nonslip dual-
material handle; 19mm blade width; GS

Ningbo Assist

(profile page 35)

Model: JO4

MOQ: 1,000 sets

Description: Screwdriver set; eight S2
steel alloy bits; chrome-plated;

TPR handle; EEC, MID, JIS

Product Gallery

Jiangsu Sainty
(profile page 32)
Model: 80-

Ningbo Assist

(profile page 35)

Model: SO1-XL

MOQ: 1,000 sets

Description: Allen wrench set; S2 steel
alloy; chrome-plated; >59HRC; ABS and
TPR handle; storage holder; EEC, MID, JIS
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